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Chal lenges Facing Ret i rees
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Wilshire 2016, based on historical total returns, 1975-2015
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Impact  of  IOMVO Vs.  Standard MVO 
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Wilshire 2016, based on historical total 
returns, 1975-2015
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1. Retirees face challenges as defined contribution plans gain popularity, requiring more

investment direction on by the individual investor/participant.

2. Income oriented portfolios have historically provided less annual total return but with a

greater income return, which for many retirees may be an appropriate trade-off.

3. Inclusion of the extended portfolio in the investment opportunity set plays a crucial role

in building income-oriented portfolios because of added diversification and income

generation capabilities.

4. REITs have historically delivered high and stable dividends, competitive total returns,

and inflation protection, making these assets a desirable for income-oriented

investment portfolios.

5. Addition of REITs improved the historical performance of income-oriented portfolios, and

an allocation to REITs may be helpful in achieving income and volatility goals.

Summary

W i l s h i r e  A s s o c i a t e s

©2017 Wilshire Associates. For Financial Professionals Only.



13

This material is intended for informational purposes only and should not be construed as legal,

accounting, tax, investment, or other professional advice.

Wilshire Funds Management, a business unit of Wilshire Associates, uses mathematical and statistical

investment processes to allocate assets, select managers and construct portfolios and funds in ways

that seek to outperform their specific benchmarks. This material represents the current opinion of

Wilshire Funds Management and is based on sources believed to be reliable. Information and opinions

are as of the date indicated, and are subject to change without notice. Samples provided are for

demonstration purposes only and are not to be relied upon. Wilshire shall not be liable (including for

indirect, consequential, or incidental damages) for any error, omission, or inaccuracy of the information

contained herein or for results obtained from its use. Past performance does not guarantee future

returns, and processes used may not achieve the desired results.

Wilshire® is a registered service mark of Wilshire Associates Incorporated, Santa Monica, California. All

other trade names, trademarks, and/or service marks are the property of their respective holders.

Copyright © 2017 Wilshire Associates Incorporated. All rights reserved. No part of this publication may

be disclosed, reproduced or otherwise distributed, in whole or in part, to any other person or entity

without prior written permission.

Impor tant Information
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REIT Investment Attributes  
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Source: Data derived from a NAREIT-sponsored survey by APCO Insights, April 2015.

REITs are a key component of an optimized 

portfolio because of their unique blend of 

investment attributes.

REITs combine:

• Capital Appreciation

• Long-Term Portfolio Diversification

• Income Generation

70% 
of RIAs

RECOMMEND 
REITs
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Portfolio Allocations to Global Real Estate
Different Researchers, Methodologies And Time Periods 



Note: Monthly data as of December 2016
Sources: NAREIT® analysis of data from IDC accessed through FactSet.                                                         

FTSE NAREIT 
U.S. Equity 

REITs TR

FTSE 
EPRA/NAREIT 
Developed TR

Russell 3000 TR MSCI EAFE TR
Barclays Capital 
U.S. Aggregate 

Bond Index

Barclays Capital 
Global Aggregate 

Bond Index

1-Year 8.63 4.99 12.74 1.00 2.65 2.09

3-Year 12.66 6.78 8.43 -1.60 3.03 -0.19

5-Year 11.98 10.33 14.67 6.53 2.23 0.21

10-Year 5.07 2.23 7.07 0.75 4.34 3.29

15-Year 10.79 9.84 7.11 5.28 4.58 4.79

20-Year 9.67 7.36 7.86 4.17 5.29 4.40

25-Year 11.13 8.76 9.29 4.95 5.63 5.14

30-Year 10.33 N/A 10.14 5.57 6.34 N/A

35-Year 11.96 N/A 11.33 8.53 7.98 N/A

40-Year 12.85 N/A N/A 9.25 7.36 N/A

45-Year 11.93 N/A N/A 8.70 N/A N/A

Listed REITs and Property Companies Contribute Solid Portfolio 

Performance



Correlation coefficients based on monthly data, January 1991 – December 2016

Note: Based on monthly returns

Source: NAREIT®
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REIT Returns Have Little in Common with any Non-REIT Stocks
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Source: NAREIT® analysis of monthly returns data for January 1990 through December 2016 from Interactive Data Pricing and Reference Data accessed through FactSet.
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Source: NAREIT® analysis of monthly returns data for January 1990 through December 2016 from Interactive Data Pricing and Reference Data 
accessed through FactSet.
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REIT-Stock Correlations Decline as Investment Horizon 

Lengthens
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Source: NAREIT® analysis of monthly returns data for January 1990 through December 
2016 from Interactive Data Pricing and Reference Data accessed through FactSet.  
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Dividends are an Important Component of Total Returns
Dividend and Capital Gains, January 1990 – December 2016
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NAREIT is the worldwide representative voice for REITs and listed real estate companies with an interest in U.S. real estate and
capital markets.  Members are REITs and other businesses that own, operate and manage income-producing real estate, as well 
as those firms and individuals who advise, study and service those businesses.  NAREIT is the exclusive registered trademark of 
the National Association of Real Estate Investment Trusts, Inc.®, 1875 I St., NW, Suite 600, Washington, DC 20006-5413.  
Follow us on REIT.com.

Copyright© 2016 by the National Association of Real Estate Investment Trusts, Inc.®  All rights reserved.

This information is solely educational in nature and is not intended by NAREIT to serve as the primary basis for any investment 
decision.  NAREIT is not acting as an investment adviser, investment fiduciary, broker, dealer or other market participant, and no 
offer or solicitation to buy or sell any security or real estate investment is being made.  Investments and solicitations for
investment must be made directly through an agent, employee or representative of a particular investment or fund and cannot 
be made through NAREIT.  NAREIT does not allow any agent, employee or representative to personally solicit any investment or 
accept any monies to be invested in a particular security or real estate investment.

All REIT data are derived from, and apply only to, publicly traded securities.  While such data are believed to be reliable when
prepared or provided, such data are subject to change or restatement.  NAREIT does not warrant or guarantee such data for 
accuracy or completeness, and shall not be liable under any legal theory for such data or any errors or omissions therein.  See 
http://reit.com/TermsofUse.aspx for important information regarding this data, the underlying assumptions and the limitations 
of NAREIT’s liability therefore, all of which are incorporated by reference herein.

Performance results are provided only as a barometer or measure of past performance, and future values will fluctuate from 
those used in the underlying data.  Any investment returns or performance data (past, hypothetical or otherwise) shown herein
or in such data are not necessarily indicative of future returns or performance.

Before an investment is made in any security, fund or investment, investors are strongly advised to request a copy of the 
prospectus or other disclosure or investment documentation and read it carefully.  Such prospectus or other information 
contains important information about a security’s, fund’s or other investment’s objectives and strategies, risks and expenses.  
Investors should read all such information carefully before making an investment decision or investing any funds.  Investors 
should consult with their investment fiduciary or other market professional before making any investment in any security, fund or 
other investment.

Disclaimer

For more information please visit: www.reit.com

http://reit.com/
http://reit.com/TermsofUse.aspx
http://www.reit.com/
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